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ZEDRA Announces Streamlined Escrow Solution for

Pension Schemes of all Sizes

ZEDRA, the award-winning provider of pension and incentive services, has brought together its
expertise in Pensions and the provision of Escrow services to provide a solution for pension

schemes of all sizes.

The introduction of the solution comes following the reduction of the tax rate on surplus, from 35%
to 25%. Alan Greenlees, Client Director at ZEDRA commented, “The reduction will be welcomed
by many schemes and sponsors who find themselves in a financially strong position, with the
prospect of being overfunded and having a surplus at the end of their journey. However, schemes
should be proactive in planning ahead for this possibility. Ready-made solutions like escrow can

mitigate the risk of having ‘trapped surplus’ and avoid this tax altogether.”

Leveraging its deep expertise in pensions and escrow services, the company has announced an
Escrow solution designed specifically for pension schemes targeting a bulk purchase annuity and
with concerns about possible overfunding. The solution promises to address the gap for smaller
schemes seeking escrow services, offering a streamlined, cost-effective approach that breaks

away the traditional complexities and high costs associated with escrow arrangements.

"Risk Transfer has been the number one topic in pensions for the last 12 months,” said Alan. "It is
very much a sellers' market, and smaller schemes are finding it increasingly difficult to secure
favourable deals. We are excited to offer a solution that not only eases the funding process for
smaller schemes, but also provides substantial cost savings and improved efficiencies. It's a ‘Win-

Win’ solution for schemes and sponsors on the path to buy-out.”

With no minimum scheme requirement, ZEDRA's solution opens doors for previously
disadvantaged, smaller pension schemes. Their standardised terms are set to significantly lower
costs, making the process efficient and affordable and facilitating a smoother entry into the buy-in

market for pension schemes.



The solution is ideal for those looking to mitigate the risk of trapped surplus, while on the path to

securing a bulk purchase annuity with an insurer.

ZEDRA Director, Sue Wakefield commented, “I'm delighted to expand our Escrow services to
cater to the Pensions industry. Conversations around trapped surplus and endgame are incredibly
topical at present, with traditional solutions often unavailable for smaller schemes. Escrow can
bridge that gap and our innovative approach means it is a viable solution regardless of size. | look
forward to assisting sponsors and trustees in search of an Escrow provider that combines deep
expertise with the assurance of being authorised and regulated by the Financial Conduct
Authority.”

ZEDRA's Escrow solution for pension schemes is a testament to the company's innovative spirit
and commitment to providing comprehensive, easy-to-implement solutions that cater to the

evolving needs of the pensions marketplace.

For more information on ZEDRA'’s Escrow solution for pension schemes, please get in touch with

Alan Greenlees or Sue Wakefield.
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About ZEDRA

ZEDRA is a global powerhouse providing Corporate & Global Expansion, Active Wealth, Pensions
& Incentives and Fund services, all aligned under one common goal: to embrace the future with
certainty.

The firm’s highly experienced teams enable high net worth individuals and families as well as
medium to large sized companies, pension funds and trustees, asset managers and their investors
to focus on their core activities by choosing ZEDRA as their trusted partner. As an experienced,
reliable and innovative adviser, ZEDRA helps them successfully navigate estate planning,
governance and global operations.
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Ultimately, what ZEDRA delivers is complete peace of mind, knowing its expertise is supported by
a robust, ethical approach, meeting the local and international requirements of an increasingly
demanding regulatory environment.

ZEDRA inherited a wealth of knowledge and experience following its acquisition of the trust
businesses of a renowned bank in 2016. This solid foundation combined with innovative thinking
has allowed ZEDRA to grow rapidly in a competitive marketplace to a team of over 1,000 industry
experts across 16 countries throughout Asia, Oceania, the Americas and Europe.

Escrow services are provided via our Financial Conduct Authority authorised and regulated entity Zedra
Trust Company (UK) Limited.

www.zedra.com
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