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PTL announces results of fourth quarterly DB risk survey

PTL, the leading independent trustee and governance services provider, today
announced the results of its fourth quarterly DB Risk Survey. The survey, which has been
running since July 2017, asks respondents to indicate the top three risks currently facing
DB pension schemes.

The full year of results, detailed below, show the aggregate number of votes each risk
received as a proportion of all the risks selected.
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Richard Butcher, Managing Director at PTL, said: “There are a few interesting stories
in this quarter’'s numbers, especially when viewed in the broader context of the last year.
The longevity risk score ticked up a little, but that’s in the context of it already being half
what it was a year ago. The indicators that life expectancy is flattening and even reducing
could, of course, have a significant impact on DB schemes where, roughly speaking, a
one-year increase or decrease in life expectancy can change liability values by 4%.



"In the middle of the table cyber risk has ticked up too. This may be because trustees are
becoming increasingly aware of the complexity and difficulty of keeping systems secure.
While a pension scheme may not be the obvious target for a cybercriminal, we do hold
large amounts of data and personal information. Member privacy and security is
paramount, so we really cannot be complacent.

“In the meantime, Brexit and its impact on investment is an increasing risk for trustees.
While this may not be surprising, it's quite difficult to see how the risk can be materially
and meaningfully mitigated, we are in the land of the unknown when it comes to Brexit!
There is also an emerging category that seems to be more than just Brexit fears. We had
a few comments in the “other” category that could be grouped under the heading “total
investment market correction” — an unmitigated, correlated collapse. This seems to
indicate a general nervousness about the markets and about the world. As we enter a
new quarter and soon a new year, we’ll be looking to test this further.”

Butcher continued, “What’s also interesting is to look at the longer picture — how
perceived risks have ebbed and flowed over the course of the year. The survey is giving
us some rich data and as we continue to collect more statistics, we’ll be able to draw
even more robust and detailed findings.”

PTL will continue to run the survey every quarter. If you'd like to be involved in the next
guarterly risk survey, please contact info@ptluk.com.
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NOTES TO EDITORS:

PTL is a top five independent trustee firm with offices in London, Leeds, Reading and
Birmingham.

PTL acts as an independent trustee and provides a range of governance services,
predominantly to occupational pension schemes, including trust based defined benefit
and defined contribution schemes and contract-based pension schemes including group
personal pension plans. PTL also provides a range of governance services to other non-

pension trusts.

PTL is a member of the Pensions and Lifetime Savings Association, the Association of
Corporate Trustees and the PMI Independent Trustee Group.

More information can be found on our website — www.ptluk.com
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For all PTL media enquiries please contact KBPR using the details below:

KBPR

kate@kbpr.agency — 07930 442883
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helena@kbpr.agency — 07958 270938
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